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♦Egyptian -Syrian union — Soviet view: Despite earlier 
signs of Soviet and Syrian Communist opposition to an 
Egyptian -Syrian union, Moscow may be obliged to make 
some gesture of acceptance. The Syrian Communist press 
has recently abandoned its veiled opposition and now sup- 
ports union, having apparently recognized that opposition 
was hopeless and unpopular. At the same time, the Soviet 
Union will probably continue behind-the-scen es opposition 
to the union effort. I |(Page 1) 
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Hungary ; The Hungarian Government reshuffle d oes 
not suggest any significant change in internal policy. 
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Soviet -Finnish relations : Soviet Ambassador Lebedev 
proposed on 23 January that the USSR and Finland reopen 
discussions on the possible return of the Saimaa Canal area 
to Finland. The Finnish cabinet has decided to make talks 
contingent on a favorable Soviet stand with regard to the gen- 
eral revision of the common border. Moscow probably 
views the reopening of this issue as a means to gain Fin- 
nish support for the neutralization of northern Europe, sug- 
gested by Bulganin’s letters of 10 January to Norway and 
Denmark, an d to demonstrate the p ractical value of friendly 
coexistence. I |(See map on facing page) 


II. ASIA- AFRICA 
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Arab opposition to Egyptian- Syrian union: The Jordanian 
Government is seeking Saudi Arabian and Iraqi support for 
a dramatic announcement of long-range plans looking toward 
eventual confederation of the three monarchies as a counter- 
move to the forthcoming Egyptian- Syrian union. The Jor- 
danians seem to be moving too slowly, however, to achieve 
the propaganda victory they desire. The Lebanese President 
and foreign minister view such a union as a mortal danger to 
Lebanon and have offered to go to "any limit" in opposing 
Egyptian-Syri an union, but only if th eir government has Amer- 
ican support. (Page 3) 
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Yemen ; A conspiracy apparently has developed 
against the unpopular Imam of Yemen. Despite govern- 
ment claims that it has rounded up persons guilty of 
conspiracy with "foreign imperialists " presumably 
British, opposition probably is continuing. Govern- 
ment officials and leaders of the northern tribes op- 
pose the claim to succession of the Imam’s son, Crown 
Prince Badr. 

North Africa: Tension continues in the Algerian- 
Tunisian border area. There is likelihood that French 
army units from Algeria, using the doctrine of hot pur- 
suit, may attempt some type of operation aimed at neu- 
tralizing so me rebel bases in Tun isia within the next 
few weeks. I I 


III. THE WEST 


UK stand on trade . controls ; The British have re- 
cently proposed a sweeping relaxation of trade controls 
on strategic materials and machinery now embargoed 
for shipment to the Sino-Soviet bloc. 

(Page 4) 
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USSR May Show Acceptance of Egyptian -Syrian Union 

The USSR may feel obliged to make some gesture of 
acceptance toward the expected proclamation of Egyptian- 
Syrian union in order to maintain its influence and prestige 
in the two countries. There were earlier signs that the 
USSR and Syrian Communists were opposed to such a un- 
ion, fearing it would greatly facilitate Nasir’s declared 
purpose of ousting pro-Soviet Syrian leaders such as Dep- 
uty Premier Azm and suppressing the Syrian Communists. 
The Soviet leaders, however, probably recognize that dis- 
approval of the union would only alienate Nasir and pro- 
Egyptian Syrian nationalists and risk placing the USSR in 
a position of opposing the ideal of Arab unity. 


At the same, time, the USSR has attempted to apply 
last-minute pressure on Syria to forestall final action on 



states that the Soviet ambassador to Syria has warned the 
Soviet-Syrian economic agreement might have to be re- 
considered in the light of the Egyptian-Syrian union. 


Soviet propaganda media thus far have not commented 
on the Cairo negotiations. The Syrian Communist press has 
recently abandoned its veiled opposition and now supports 
union, apparently recognizing that opposition was useless 
and unpopular. | I 
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Jordan and Lebanon Increasingly Concerned Over 
Egyptian-Syrian Union 

Pro-Western government leaders in Jordan and 
Lebanon have expressed increasing alarm to American 
officials over the popular appeal which the Egyptian- 
Syrian unity movement will have among the restive pop- 
ulations in their countries. 

Jordan’s King Hussayn fears that the impending an- 
nouncement of some kind of "paper unity” between Egypt 
and Syria will have tremendous popular appeal, especially 
among the Palestine refugees in West Jordan. Hussayn is 
seeking approval from the Saudi and Iraqi governments for 
a "dramatic announcement" reviving existing treaties of 
friendship among Iraq, Jordan, and Saudi Arabia, and pro- 
claiming the long-range objective of confederation among the 
three states. Hussayn desires to issue such a proclamation 
before announcement of Egyptian-Syrian union, but he ap- 
pears to be moving too slowly to achieve his hoped-for prop- 
aganda coup. There has also been a conspicuous absence 
of initiative from Saudi Arabia and Iraq, both of which are 
wary of moves which would appear to challenge Nasir and 
the popular goal of Arab unity. 

Lebanon’s President Chamoun and Foreign Minister Malik 
have voiced the opinion that if the United States failed to op- 
pose the Egyptian-Syrian move, the opposition to President 
Chamoun would be emboldened to seek a change in the govern- 
ment with the ultimate aim of joining the new Egyptian-Syrian 
union. Malik said that if his government had American sup- 
port, it would "go any limit" in opposing the union, which he 
and President Chamoun view as a mortal danger to Lebanon. 
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III. THE WEST 


UK Stand on Trade Controls 

Great Britain has provided the United States with its 
initial draft proposals for reduction of controls on trade 
in strategic materials with the Sino -Soviet bloc. The pro- 
posals, to be presented to the February COCOM meeting 
requested by the UK, include: 

a. Elimination of 43 percent of the items other 
than atomic energy and munitions on COCOM Inter- 
national List I (material now totally embargoed for 
shipment to the bloc). 

b. Rejustifi cation of an additional 34 percent of 
the items other than atomic energy and munitions now 
on International List I. The British have indicated 
that this M rejustification” will be aimed at much 
narrower definitions or actual elimination of these 
items. 


c. A review of existing procedures and such ar- 
rangements as shipping and bunkering controls — pre- 
sumably with the intent: of eliminating at least some 
of them. 

While no formal notice has been given of pro- 
prosals to revise quantitative controls (International 
List’ll) or surveillance controls (International List 
III), the British are understood to be contemplating 
their complete elimination. 

The British have long held that trade controls are 
more trouble than they are worth, and they now argue 
that in view of the importance attached to the short ini- 
tial phase of a global war, the expansion of an industrial 
base has lost its strategic significance. In fact, the 
USSR continues to attach primacy to the expansion of its 
military-industrial base to support its military machine . 
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♦Egyptian -Syrian union --Soviet view; Despite earlier 
signs of Soviet and Syrian Communist opposition to an 
Egyptian -Syrian union, Moscow may be obliged to make 
some gesture of acceptance . The Syrian Communist press 
has recently abandoned its veiled opposition and now sup- 
ports union, having apparently recognized that opposition 
was hopeless and unpopular. At the same time, the Soviet 
Union will probably continue behind-the-scen es opposition 
to the union effort. | | (Page 1) 

Hungary : The Hungarian Government reshuffle does 
not suggest any significant change in internal policy. [ j 
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